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Disruption to Libyan exports and drop in US inventory are likely to push oil prices higher 

Gold rally continues on stimulus hopes 
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DISRUPTION TO LIBYAN EXPORTS AND DROP IN US INVENTORY ARE LIKELY TO PUSH 

OIL PRICES HIGHER 

 WTI Crude oil prices are currently trading near $58 per barrel, and the positive trend is likely to 

continue, on the back of support from disruption in Libyan exports and inventory drop in the US. 

 Disruption of oil loading at Libyan exports also pushed oil prices higher. As per a Bloomberg 

report, an oil tanker had to leave Libya’s Hariga export terminal without oil, after members of the 

Petroleum Facilities Guard stopped the vessel from loading crude, amidst an ongoing strike over 

delayed salary payments. 

 Libya has managed to restore its oil production back to 1.25 million bpd, the level the OPEC 

member exempted from the OPEC+ cuts, but export disruption is likely to keep supporting prices 

for the short term, as Libyan oil production has also reduced at least by 200,000 bpd for a week 

in December, due to disruptions.  

 Overseas, the market is tightening, as Asian demand picks up, and as Libya, a pivotal OPEC 

member, which is exempted from the pact on output, continues to experience export disruptions, 

due to a strike by armed guards at the port of Hariga, who claim not to have been paid. 

Newswires reports that the country’s exports have fallen by nearly 200,000 barrels a day from 

their recent peak. 

 As per an API report, Crude inventories fell by 3.5 million barrels in the week to February 5, to 

about 474.1 million barrels. The market expectation was for an increase by 985,000 barrels. The 

official weekly inventory report will be published by the EIA later today.  As per the EIA report, U.S. 

crude oil inventories, as of January 29, were +4.2% above the seasonal 5-year average, gasoline 

inventories were -1.1% below the 5-year average, and  distillate inventories were +7.9% above the 

5-year average. 

 Global economic data was mixed for energy demand. US December JOLTS job openings 

unexpectedly rose +74,000 to a 5-month high of 6.646 million, against expectations of a decline 

to 6.400 million. The U.S. January NFIB small business optimism index unexpectedly fell -0.9, to 

an 8-month low of 95.0, against expectations of an increase to 97.0. German December exports 

unexpectedly rose +0.1% m/m, against expectations of -0.6% m/m. Italy December industrial 

production unexpectedly fell -0.2% m/m, weaker than expectations of +0.3% m/m. 

 Asian demand setback is likely to keep a lid on bullish oil prices. India’s January oil product 

consumption fell -2.8% y/y, to 18 MMT. Concerns about Chinese energy demand are also negative 

for crude prices. The Chinese government is discouraging travel during the upcoming Lunar New 

Year holidays. 

Outlook  

 WTI Crude oil prices for the March expiry contract are likely to find support near the 20-days 

EMA at $54.50 per barrel. Meanwhile, critical resistance is seen around $58.75 per barrel, and 

$60.91 per barrel.  
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GOLD RALLY CONTINUES ON STIMULUS HOPES 

 Gold and Silver prices are holding gains from the last two days, on stimulus hopes in the US and 

weakness in the Dollar Index. Gold futures contracts are trading near $1,845, sharply higher from 

last week’s low of $1,784.60. Meanwhile, the dollar index is trading near 90.28, sharply lower from 

the last high of 91.61. 

 President Joe Biden has said on Tuesday that he agreed with a proposal by Democrat 

lawmakers that would limit or phase out the planned $14,000 stimulus payments to higher-

income individuals. Meanwhile, the House of Representatives will vote on the bill on February 22. It 

will become necessary to pass the bill by mid-March, when enhanced jobless benefits approved 

in a December 2020 aid package expire. 

 Rising inflation expectations are also keeping gold prices firm. Strength in Chinese credit growth 

may fuel faster inflation, as per official data, China's January new Yuan loans rose by a record 

+3.580 trillion Yuan (data from 1992), against expectations of +3.500 trillion yuan. Meanwhile, The 

Chinese CPI grew 1% month-on-month, but fell 0.3% year-on-year, and the Producer Price Index 

(PPI) grew 0.3% year-on-year in January. Also German CPI figures rose by 0.8%, in-line with 

estimates.  

 The yield on the benchmark US 10-year Treasury notes was last at 1.157 percent, not far from 

Monday’s 10-and-a-half-month high of 1.20 percent. Rising bond yields are likely to keep a lid on 

precious metals. 

 Fed Chair, Jerome Powell's speech, and US CPI data are likely to provide further direction later 

today. 

Outlook  

 Gold prices are likely to find support around the 200 days EMA at $1,832, while a key resistance is 

seen near $1,857-$1,866 levels. 
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL) 

 

 

Prepared by:  

Mr. Kamlesh Jogi | Market Research Analyst  

email: kamlesh.jogi@abans.co.in 

Phone: +91 22 68354176 (Direct) 

 

Abans Broking Services (P) Limited 

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021 

Phone +91 22 61790000  |  Fax +91 22 61790000 

Email: info@abans.co.in  |  Website: www.abans.co.in 

 
 

Membership Details: 

MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;  

NCDEX: Member ID F00681 / SEBI Reg. No. INZ000032733 

 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as 

defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. 

(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits. 

One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. 

ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in 

the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations: 

 Ownership & Material conflicts of interest – 

 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of 

such financial interest – No 

 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject 

company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No 

 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of 

this research report or at the time of public appearance - No 

 Receipt of Compensation – 

 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve 

months – No 

 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from 

the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant 

banking or brokerage services from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with 

the research report – No 

 Whether the Research Analyst has served as an officer, director or employee of the subject company – No 

 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company – No 

 Other material disclosures, if any  

 

Disclaimer: 

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its 

accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or 

damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or 

solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any 

purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in 
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